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INDIVIDUALS REPRESENTED

12%
JOB LEVEL Supply

Chain

36% 35%
C-level Production
executive Manufacturing
48% 49%
Director Engineering
3%
R&D
15%
VP-level JOB FUNCTION
executive

2023 STATE=MANUFACTURING



COMPANIES REPRESENTED

COMPANY SIZE
(# of employees)

GOODS
28% 26% PRODUCED
More than Fewer than
5,000 2,500 25 y A
° Aerospace
Energy
46% 15%
2,500 - 5,000 Industrial &
Robotics
31%
Consumer

Electronics
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#OF SKU'S

31%
21-50

3%
Just 1

10%
2-5

28%
6-20



ECONOMIC
MACRO
DRIVING

A MIX OF
TACTICS

What actions is
your company
taking to protect
from economic
uncertainty in
2023
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Investing in technology to drive
operational efficiency

Re-evaluating supplier
relationships

Reduced R&D spending
Increasing pricing

Deferring or canceling

new product lines

Layoffs or hiring freezes
Discontinuing existing
product lines

Other

We are not doing anything,
although we ARE worried
about economic uncertainty
We are not doing anything because

we ARE NOT worried about
economic uncertainty

42%

- X
47%
I ——  54%

18%
I ————— 27
27%
40%
33%
30%
18%
24%
- 29%
24% Bl <2500
employees
4%
1%

Il 2500 - 5,000
employees

F 13%
Cl

7%



PRODUCTIVITY:
A LEADING
PAIN POINT

IN 2023

What types of
workforce issues
is your company
struggling to solve
in 2023?
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Analyzing and improving
productivity

Improving employee retention
or preventing churn

Recruiting qualified
talent for open positions

Facilitating
cross-functional collaboration

Preventing institutional
knowledge loss

Supporting hybrid
or remote work

We are not struggling
to solve any workforce issues
in 2023

39%

38%

38%

49%

49%

53%



ENGINEERS
INCREASINGLY
SPEND MORE
TIME ON
PROCUREMENT

How much time would you
estimate a typical engineer
spends on vendor sourcing,
management, quote, and order
activities on a weekly basis?
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1%
_— I

©y of respondents
5 /o estimate that
engineers spend

6 hours or more
per week

16%

3%

NONE LESS THAN 2-4
2 HOURS HOURS

28%

4-6
HOURS

73%

INCREASE
FROM 2022
30%
I |
6-8 MORE THAN
HOURS 8 HOURS
Il 2023




E N G I N E E RS AR E EXCITE D In your opinion, which of the following

product development and manufacturing

(AND WORRIED) ABOUT Al functions will be MOST impacted by

advances in Artificial Intelligence (Al)?

17%

WORRIED Quality control

and inspections

60%

Supply chain i

management

36%

Product design

66%
EXCITED Design for _ 44%
manufacturability
(DfM)
]

44%
Machine operation

33%

Procurement

What is your personal opinion about the long-term
impact of Al in your functional area of the business? Il Engineering
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SHIFTS TOWARDS ON-SHORING AND NEAR-SHORING

Which of the following statements represents your company’s strategy for 2023?

We want to increase US manufacturing 71%

(on-shoring)

We want to increase North American 51%

production (near-shoring)

a4%

We want to diversify our global
manufacturing operations (offshoring)

9,
None of these are even close. 4%

Bl 2023
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QUALITY,

SPEED,

COST LEAD
CRITERIA FOR
MANUFACTURING
LOCATION

Which of the following
criteria are most important
when choosing to
offshore, on-shore, or
near-shore?
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Quality

Speed

Cost

Technical expertise

IP Security

Proximity to
geographic market

Industry-specific
certifications
Visibility
Favorable

trade policies

Geopolitical
stability

Part complexity

R 55
_—
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—
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I o
—
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Il Prototypes



CLOSING

THOUGHTS
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ABOUT FICTIV

Fictiv operates a globally dispersed Digital Manufacturing Ecosystem that rapidly delivers custom mechanical parts on-demand. Its
quality-driven ecosystem offers customers unprecedented manufacturing agility and speed through a digital quote-to-order platform,

a highly vetted and managed global partner network, and a team of manufacturing experts that manage programs and inspect quality
every step of the way. Different from traditional contract manufacturers, Fictiv's operations are built around a digital core that leverages
proprietary Al algorithms to deliver instant pricing, design for manufacturability feedback, and production transparency. Fictiv's portfolio
of optimized manufacturing services includes 3D printing, CNC machining, urethane casting, and injection molding with business
solutions for new product development, engineer-to-order, and maintenance, repair, and operations. Over the last eight years, Fictiv has
manufactured more than 19 million parts for early-stage companies and large enterprises alike, helping them innovate with agility and
get products to market faster.

Learn more and get an instant quote at www.fictiv.com

ABOUT DIMENSIONAL RESEARCH

Dimensional Research® provides practical market research for technology and manufacturing companies. We partner with our clients
to deliver actionable information that reduces risks, increases customer satisfaction, and grows the business. Our researchers are
experts in the processes and technology used by modern businesses and their customers.

For more information, visit www.dimensionalresearch.com.
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